Councillor Report

Presented by Councillor Louis Wadsworth at the February 10 Council meeting

Comparison of FIR (Financial Information Report) information 2000 to 2008

Kearney and local municipalities

It is time that we take a tough, difficult and firm stand to put an end to the outrageous year over year increases in taxes for our residents. These increases are not limited to the term of the present council, but a trend clearly demonstrated by the documents you have in front of you. 

I present to you the information gathered from the MMAH (Ministry of Municipal Affairs and Housing) website. This FIR (Financial Information Report) information is submitted by each municipality to the ministry annually. The MMAH has conveniently assembled this information into one document, easily compared with other municipalities. 

On page one, you will note that the increase in tax levy for Kearney has increased 133% from 2000 to 2008. Now add to that the 2009 increase of over 9% (this number is from the Mayor’s chair –year end 2009 edition, second paragraph) and the increase over 10 years is 142%!

The town of Kearney takes the dubious honour of the highest 2000-2008 increase of all other adjacent municipalities and towns in the area. The provincial increase was 52%, Perry 33%, Armour 66%, etc and we are at 133%!

Please note that the increases for the years 2004-2008 also indicate that Kearney continues to lead this increasing trend over all other municipalities.

Now is the time to say NO to further increases in tax levy.

Take a look at page 2, titled Municipal Tax Levy comparison.

 Municipal taxes by household are detailed here. The information is taken from the same document, FIR from MMAH website. I remind you that the information for the town of Kearney is prepared and submitted by the town of Kearney. 

You will see that the population of Kearney has not substantially increased over the past 10 years, but the municipal tax per household has increased on average over $1000 each from 2000 to 2008. 

In the year 2000, Kearney had the second lowest household tax levy, and jumped to the highest of the area by 2008.

I now quote from a letter from a resident that council received in January. He writes: 

“So let’s review “no tax rate increase” as per the Mayor’s spring letter, 2009 (but no decrease either). Therefore, blame shifted to MPAC because property values increased as per their assessments and will continue to increase in each additional year. - - - Anyway you cut it, it represents a tax increase.”

Now turn over to page 3, titled Multi-year financial Information Return Review.

The most outstanding item on the page is the increase in salaries, and wages, from 2000 to 2008. With the proposed increases in staff for 2010, this will be even further increased. The cost of materials has risen relatively little. The education levy has risen even less, close to the cost of living increase over this period. 

The cost of living increases are detailed on page 4.

I propose that we resolve to take a tough, difficult and firm stand, accept the challenge and reduce the tax rate in the town of Kearney.

Whereas the total municipal tax levy increase over the past 10 years has been approximately 142%:

Be it resolved that the Corporation of the Town of Kearney commits to a reduction in tax rate (mil rate) resulting in a 2010 tax levy increase not to exceed three percent.

Recorded vote requested.
Tax Increase Comparison
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2000 2001 2002 2003 2004 2005 2006 2007 2008

2000-2008 Increase 2005-2008

Provincial  9,407,738,105     10,077,139,117     10,535,376,075     11,088,751,098     11,854,082,197     12,629,405,162     13,206,711,557     13,745,022,930     14,342,980,217     52% 14%

Kearney 824,392              1,063,286             1,228,821             1,353,165             1,507,409             1,537,958             1,797,654             1,819,909             1,917,557             133% 25%

Perry  1,385,585           1,399,800             1,490,131             1,665,511             1,796,025             1,681,198             1,658,950             1,786,954             1,847,483             33% 10%

Armour 981,950              1,075,166             1,133,149             1,191,309             1,345,486             1,416,560             1,420,227             1,569,443             1,626,244             66% 15%

Burks Falls

399,797             454,284               480,011               528,569               539,083               566,278               606,359               662,164               697,345              

74% 23%

Magnetawan

1,395,604          1,611,983            2,002,941            2,093,555            2,408,408            2,579,000            2,506,217            2,642,189            2,795,624           

100% 8%

McMurrich-Monteith 693,980             810,482               792,264               865,343               928,005               925,668               899,317               926,909               945,341              

36% 2%

Joly 216,902             280,609               291,026               322,212               367,798               355,704               432,092               439,369               439,114              

102% 23%

Machar 736,375             838,217               943,416               1,030,116            1,033,292            1,059,626            1,033,849            1,125,507            1,192,355           

62% 13%

Ryerson  483,688             500,009               599,526               668,287               755,304               830,528               861,768               912,804               959,301               98% 16%

Strong 974,555             1,014,049            1,155,280            1,280,813            1,448,652            1,476,568            1,522,088            1,494,903            1,507,663            55% 2%

2000 2001 2002 2003 2004 2005 2006 2007 2008

Provincial 3,781,511          4,452,703            4,531,860            4,601,725            4,701,565            4,848,783            4,910,578            4,991,973            4,935,799            Households

8,910,976          10,426,440           10,426,440           10,415,953           10,637,818           12,285,254           12,357,096           12,496,871           12,345,044           Population

2,175 $              2,325 $                2,381 $                2,461 $                2,583 $                2,657 $                2,744 $                2,806 $                2,925 $                Municipal Taxes per Household

Kearney 1,076                 1,088                   1,099                   1,098                   1,117                   1,120                   1,387                   1,117                   1,030                   Households

723                    725                      725                      725                      731                      790                      798                      798                      798                      Population

803 $                 984 $                   1,141 $                1,259 $                1,377 $                1,407 $                1,317 $                1,662 $                1,880 $                Municipal Taxes per Household

Perry 

1,418                 1,430                   1,435                   1,436                   1,447                   1,436                   1,447                   1,489                   1,545                   Households

1,987                 1,907                   1,907                   1,907                   1,929                   2,252                   1,929                   2,010                   1,869                   Population

977 $                 982 $                   1,042 $                1,168 $                1,255 $                1,171 $                1,146 $                1,200 $                1,196 $                Municipal Taxes per Household

Armour 1,105                 1,114                   1,127                   1,124                   1,132                   1,132                   1,132                   1,073                   1,132                   Households

1,330                 1,239                   1,239                   1,239                   1,241                   1,241                   1,241                   1,249                   1,241                   Population

889 $                 965 $                   1,005 $                1,060 $                1,189 $                1,251 $                1,255 $                1,463 $                1,437 $                Municipal Taxes per Household

Burks Falls

473                    476                      489                      489                      494                      494                      494                      480                      480                      Households

862                    862                      862                      862                      848                      848                      848                      940                      893                      Population

850 $                 954 $                   982 $                   1,081 $                1,091 $                1,146 $                1,227 $                1,380 $                1,453 $                Municipal Taxes per Household

Magnetawan 1,742                 1,764                   1,790                   1,806                   1,832                   1,849                   1,862                   1,901                   1,901                   Households

831                    1,184                   1,184                   1,184                   1,197                   1,186                   1,290                   1,610                   1,610                   Population

801 $                 914 $                   1,119 $                1,159 $                1,315 $                1,395 $                1,346 $                1,390 $                1,471 $                Municipal Taxes per Household

McMurrich-Monteith 733                    739                      742                      741                      750                      741                      737                      827                      750                      Households

622                    666                      666                      666                      655                      593                      643                      791                      655                      Population

947 $                 1,097 $                1,068 $                1,168 $                1,237 $                1,249 $                1,220 $                1,121 $                1,260 $                Municipal Taxes per Household

Joly 225                    224                      236                      236                      240                      240                      244                      240                      240                      Households

263                    272                      272                      272                      259                      259                      237                      237                      237                      Population

973 $                 1,253 $                1,242 $                1,375 $                1,532 $                1,527 $                1,771 $                1,831 $                1,836 $                Municipal Taxes per Household

Machar 813                    820                      818                      818                      828                      842                      854                      837                      854                      Households

809                    788                      788                      788                      782                      782                      782                      866                      782                      Population

906 $                 1,022 $                1,153 $                1,259 $                1,248 $                1,258 $                1,211 $                1,345 $                1,396 $                Municipal Taxes per Household

Ryerson  537                    544                      542                      544                      557                      557                      557                      678                      557                      Households

596                    588                      588                      588                      591                      591                      591                      686                      591                      Population

901 $                 919 $                   1,106 $                1,228 $                1,356 $                1,491 $                1,547 $                1,346 $                1,722 $                Municipal Taxes per Household

Strong 873                    878                      881                      879                      894                      879                      918                      881                      881                      Households

1,304                 1,292                   1,292                   1,292                   1,289                   1,279                   1,304                   1,327                   1,327                   Population

1,116 $              1,155 $                1,311 $                1,457 $                1,620 $                1,680 $                1,658 $                1,697 $                1,711 $                Municipal Taxes per Household
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MULTI-YEAR FINANCIAL INFORMATION RETURN REVIEW

FIR Line Id /

Calculation

2000 2001 2002 2003 2004 2005 2006 2007 2008

REVENUE FUND OPERATIONS: REVENUES

Taxation - Own Purposes   

SLC 10 0299 01 824,392                   1,063,286          1,228,821         1,353,165            1,507,409        1,537,958          1,797,654         1,819,909         1,917,557        

Taxation - Own Purposes    See Calculations

70.8% 77.6% 73.7% 76.2% 78.2% 72.2% 74.8% 72.6% 59.2%

See Calculations

0.0% 0.0% 0.3% 0.0% 0.3% 0.3% 0.3% 0.3% 0.2%

Ontario Unconditional Grants    See Calculations

10.0% 8.8% 7.2% 6.8% 6.2% 9.9% 9.3% 9.6% 11.6%

Ontario Conditional Grants    See Calculations

1.1% 0.9% 6.7% 3.1% 1.7% 3.7% 4.8% 2.3% 16.0%

Canada Conditional Grants    See Calculations

2.1% 0.0% 0.6% 1.5% 1.2% 0.1% 0.0% 0.3% 0.6%

Revenue From Other Municipalities    See Calculations

0.0% 0.0% 0.0% 0.0% 1.2% 1.0% 0.8% 1.0% 0.8%

User Fees and Services Charges    See Calculations

7.2% 5.5% 4.4% 4.8% 5.1% 4.7% 3.5% 3.2% 5.6%

Licences, Permits, Rents, Etc.    See Calculations

1.8% 1.6% 1.9% 1.5% 1.7% 2.0% 2.4% 1.5% 1.5%

Fines and Penalties    See Calculations

4.4% 4.2% 4.0% 3.7% 2.8% 2.7% 2.7% 2.9% 2.5%

Other Revenue    See Calculations

2.5% 1.3% 1.1% 2.4% 1.5% 3.4% 1.5% 6.4% 2.0%

Total Revenue Fund Revenues

100% 100% 100% 100% 100% 100% 100% 100% 100%

OPERATING EXPENDITURES BY OBJECT

Salaries, Wages and Employee Benefits    SLC 40 9910 01 189,211                   215,330             353,287            472,885                498,771            516,415             574,970            623,064            693,377           

Long Term Debt Charges - Interest   

SLC 40 9910 02

4,728                 3,652            8,477            26,249             30,133          32,691           29,809          23,164          25,808         

Materials    SLC 40 9910 03 737,712                   841,021             520,380            684,191                805,350            647,615             705,807            862,243            995,278           

Contracted Services   

SLC 40 9910 04

207,554             336,741         238,916        260,612           266,388        300,746         379,192        398,526        467,271       

Municipal Taxation - LT

SLC 26 9199 04

863,925             1,070,675      1,254,406      1,381,972        1,537,953     1,575,304      1,826,826      1,856,866     1,936,765     

Municipal Taxation - UT

SLC 26 9199 05

-                    -                -               -                  -               -                -               -               -              

Education Taxes SLC 26 9199 06 504,381                   426,369             421,168            417,136                450,970            462,671             603,689            610,330            620,521           

Total Property Tax

SLC 26 9199 03 1,368,306                1,497,044          1,675,574         1,799,108            1,988,923        2,037,975          2,430,515         2,467,196         2,557,286        

Current year's levies

SLC 70 0610 01

106,866             138,650         139,101        154,800           159,698        163,970         209,505        196,125        181,063       

Previous year's levies

SLC 70 0620 01

68,272               67,042           59,708          80,302             74,234          71,721           91,884          108,074        101,972       

Prior year's levies

SLC 70 0630 01

14,741               33,842           48,949          59,617             74,689          97,811           126,251        139,892        188,729       

Penalties and Interest

SLC 70 0640 01

29,305               20,900           26,810          37,080             48,952          66,006           90,709          113,310        140,489       

Less: Allowance for uncollectibles

SLC 70 0690 01

-                    -                45,252          71,326             101,434        135,163         170,560        188,157        205,755       

Taxes receivable

SLC 70 0699 01

219,184             260,434         229,316        260,473           256,139        264,345         347,789        369,244        406,498       

Taxation - Payments in Lieu of Taxation   

     Taxation

     Tax Arrears - Taxes Receivable

Revenue Fund Revenues by Function as % of Total Operating Revenues


1

